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Foreword

The banking sector in Cambodia is playing an important role in contributing to economic
development through the mobilization and allocation of previously unproductive financial resources to
fulfill the financial needs of the manufactureing and services sectors.

Matching savings to investment and economic growth, the banking sector must develop in line
with private sector development in order to sustain the economic growth, pace, a measure regarded by
Royal Government of Cambodia as essential for poverty reduction.

Since the 1990s, a legal framwork for the banking sector has been established. At that time
Prakas, directives, cuculars and regulations were issued to facilitate the smooth functioning of this
sector. As a result, in recent years the banking and financial sectors have developed rapidly, reflected
through the banking intermediation of mobilizing financial resources to support the manufacturing and
services sectors. This is clear evidence of the subsequent increase of public confidence in Cambodia’s
banking and financial sectors.

We at the National Bank of Cambodia understand that a compilation of these regulations is
essential for bankers, auditors, students and investors who are willing to get a better understanding of
the comprehensive and centralized legal framework and regulations for Cambodia’s banking sector. As
for the evolution of the banking sector, all laws and regulations have been issued and updated by the
National Bank of Cambodia into the textbook of Laws and Regulations Applicable to banks and
Financial Institutions.

I hope and believe that the Taws and Regulations Applicable to banks and Financial
Institutions textbook truly provides considerable benefits to bankers, auditors, students, and investors
in their research studies aimed at a better understanding of legal framework and regulations of the
banking sector in Cambodia

I would like to thank the working team for their hard work in compiling this textbook.

The Governor
Chea Chanto
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