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Regulatory Impact Assessment*?

Impacts (cost/benefits) analysis

Choose recommended options

Implementation and review
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Brief Explanation
of RIA Application in Indonesia
1-ldentify the problem

= What is the problem being addressed?
How significance is it?

= Why is government action needed to
correct the problem?

= |s there relevant regulation already in
place?

= Why does current regulation not properly
address the identified problem?

= How do the stakeholders perceive the
Problem

2- Def ine objectives of government action
What are the objectives, outcomes, goals
or targets of government action?
= Will the government action rectify the whole
problem or part of it?

3-ldentify options

= What alternatives actions are available to
solve the problem (to help achieve the
government objectives)?

= Demonstrate that the new or revised
regulations will solve the problems

= Considers alternatives to regulation (non-
regulatory options) and alternative forms of
regulation (regulatory options)
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= Always consider the option of ‘doing
nothing'. Can the problem be corrected by
‘private’ actions of stakeholders?

= What are the risks of leaving the problem
status quo? How significant are they?

4-Impacts analysis

= What are the costs, benefits and impacts of
each different option?

=  Will they result in the expected
costs/benefits? What are the unintended
consequences”?

= Address direct and indirect impacts on
environment, government, businesses,
employees, consumers, and the community
at large

* Address impact on sustainable
development and balance societal and
economic goals

» Level of analysis must be commensurate
with the significant of the proposal

5-Consulting Stakeholders
= \Who has been consulted? How was
consultation conducted?
» What are their views? Is their any
dissenting view?
= How did their view affect the outcome
(regulation)?

L
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Consultation may be exercised in each
stage of the regulatory process:

To solicit stakeholders perception on the
problem

To obtain inputs on possible options

To confirm the identified costs and benefits
To obtain feedback on the feasibility of the
options

6-Conclusion and recommended option

What is the preferred option?
Why this option preferred and

Others rejected?

7-Implementation and review

How will the preferred option be
implemented?

Is the preferred option clear, consistent,
comprehensible, and accessible to users?
What means and media will be used to
inform the regulatory requirements to the
public (socialization)?

How will the effectiveness of the regulation
be assessed? What are the mechanisms to
assure compliance?

How will the regulation be reviewed? Is
there a built-in provision to review or
revoke the regulation after it has been in
place for certain length of time?
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What the PM says:

“Where regulations or alternative measures are
introduced...decisions should be informed by a full
RIA...which also includes the wider economic, social
and environmental impacts”

Tony Blair, January 2003
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